N )

From: Nahcy McCoy [theduquesnehouse@hotmail.com]

Sent: Wednesday, June 09, 2010 9:34 AM ,

To: Utilities Div.- Mailbox; Mayes-WebEmail; Pierce-Web; Newman-Web Kennedy-Web; Stump-
Web

Subject: Docket No, E-01575A-08-0328, wiesisgestisaiameme & -OFS 7S A .5 ~oy/s3

Attachments: Wildcat Mine.p . : ‘

Dear Chairman Mayes and Commissioners,

1 am so sorry, but I believe I did not include this attachment when I emailed you two weeks ago about my
concerns regarding the SSVEC proposed powerline in the Sonoita area and Wildcat Silver's

proposed mining project in the Patagonia Mountains. This is the article from the Patagonia Regional Times
about the first of two meetings Chris Jones, Wildcat Silver's CEO, had with local residents to explain the
proposed project and its timeline.

I have also resent the original 'Ietter. .

Once again, I apologize for this omission. Please let me know if I can provide you with any other
information.

Thank you,
Nancy McCoy | Arizona Comoration ommissior
- DOCKETED
Nancy McCoy ‘ JUN 162010
WDWWHWB%WBVW i
. 0. Box 162 | DOGKETED 1y \ \
Patagonia, AZ 85624 ; L \ \ =
520-394-2732 , o . = 20
WWW. .comy & ,L,f
May 26, 2010 5 =
| ~om
: ) P SR
Arizona Corporation Commission i

Chairman Kristin Mayes
Commissioners Pierce, Newman, Kennedy, and Stump

Docket: DOCKET NO. E-01575A-08-0328
Dear Chairman Mayes and Commissioners:

I would like to bring to the attention of the Commission, the Wildcat Silver Corporatlon S Hardshell
mine project located in the Patagonia Mountains just outside of Patagonia. -

Electric power for this proposed mine project appears to be the most likely reason for the frantic
push by SSVEC to get the 69kV line in by Fall 2011, as this is when Wildcat Silver would like to
begin operations at the Hardshell site, according to Chris Jones, Wildcat Silver President and CEO.
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In the Hearings in Tucson before Judge Rodda, Mr. Bradley Carroll, representing SSVEC, stated,
“First, this mine is not in Sulphur Sprmgs service territory. Under Arizona law ... it cannot serve
that line.”

It is my understanding that the mine could very well be serviced by SSVEC if they have a
Commission-approved Cross Boundary Agreement to do so.

If the proposed 69kV line is for this mine or any other mines being considered in the Patagonia
Mountains, should the SSVEC Cooperators have to pay for it? At a recent meeting with area
residents, Mr. Jones stated that the Hardshell mine will not pay any taxes to the State of Arizona for
the extraction of minerals and the associated wear and tear on the local communities, except county
property taxes. Mr. Jones projected that Wildcat Silver Corporatlon will make hundreds of millions
of dollars of profit from this mine.

If SSVEC is planning to service this mine, then Wildcat Silver Corporation should pay for the line
extension and bury it.

I have attached a copy of the Patagonia Regional Times article reporting on the first of two
meetings Mr. Jones had with community business owners about the proposed mine. Detailed
information about the project can be found at their website, www.wildcatsilver.com. Once at the
website look under "Projects" and then "Hardshell." ‘

I think it is an insult and an egregious waste of the state’s resources for SSVEC to wage a battle for
a power line to essentially service a possible mine that poses a dire economic threat for Patagonia,
an internationally renowned birding area, whose economy is based on outdoor recreational
activities such as birding, hunting, hiking and biking, as well as the area's scenic beauty, clean air,
and charming small town ambiance. That being the case, the Hardshell mine may be opposed by
some agencies and individuals and could be delayed some years in its start-up.

- The independent assessment from the SSVEC Feaéibility Study that was performed by Navigant
Consulting projected an increased total load of 2,000kW by 2029, (Navigant Consulting
Feasibility Study pg.3), not 46 to 180 megawatts that could be transported on the 69kV line.

The local electricity needs of the Patagonia, Sonoita and Elgin area could be met by simply
replacing the current V7 Feeder conductor with a larger wire on the existing poles. The community
also has almost one megawatt of renewable solar and wind energy going in on private property
which will make a great impact on energy needs. A locally distributed, renewable energy
community is what we envision for our future.

I appreciate the Commission members takmg the time to read th1s letter and considering the issues
I've addressed.

Thank 'you again for your consideration.

Sincerely, |



A

Nancy McCoy

Nancy McCoy

The Duquesne House Bed and Breakfast
P. 0. Boxr 162

Patagonioy AZ 85624

520-394-2732
www.theduguesnehouse.cony

Hotmail is redefining busy with tools for the New Busy. Get more from your inbox. See how.

Hotmail is redefining busy with tools for the New Busy. Get more from your inbox.-See how,’
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Plan for Mme m Harshaw Outlmed at Meetmg

PRT Staff

On March 16. a tew looal rest-

dents, including Jeff Evans, Deb- -

orch Fain, Adiienne Halpert, Kelth
Barity, Judith Somsell, Andy Wood,
and Bob Misicrowskl, were hnivited
to attend an informal meseting af
The Gathering Grounds with Chris
Jones, CEQ/Presdent of Wildcat
Sliver Corp., and James Sturges,
Vice President of Susiginable De-

valopment for Rosemont Copper -

Mine.
‘According o Jeff Evans, Jones
and Siurges cpened the meeting

Drﬂlmg riy in Horshovi os shown in Wildoar's
: websda overview bﬁm Hardshell Frofect

by providing an_ovarview of
Wildcat Siiver's plon 1o estab-
lish a mine in Harshaw,

The fwo men described the
mesting as exploatoty, say-
ing they wanted feacback
from arec residents cbhout
thelr planned: project. They
said that Wildeat Siver needs
1o do further testing in orderto
declde whéther o not fo pro-
ceed, but that they hope io
begin' mining In Harshaw In
three years. They esﬂmcded

that mining that site would
fake about 18 years to dom- -
plete, and would generate o
profit of threa 16 four hundred
miillon doflars.

Residents whoe  aifendect

- the mesling were told that

mining operalions would fo-
cus on exiraction of several
minerals, and that the
melted of extaction—open
pit or underground—would
be based on whichaver wus
checpest, fcont.on page 3)

Although the stie is on private .
- land. - that. . has. . been ..pul- ..
chased by Widcat.Conp., it Is
located within the Coronado
National Forest, and the men
noted. that many - pe‘tmifs will - -

fherefore be. requared
" The - -Wildeat™

Highway 82 to Harshaw Rood

to the mine and back, When
a mambar of the audience

" noted that the noise and vi-

brafion from the trucks, the

fraffic through town, and. the
wear and. fear on. road- sur-

faces. would be a problem,

~the men answered 'We're

‘working on that. They siated”

ihat “the mine expecied fo

employ around 300 workers,

thus providing local jobs, and

cdded that small towns were

geherally plecsed with ihe
improvements - that . occeur

when a mining veniure is be-
. gun in thelr area, ‘We'll put in

a couple -of convenlence

stores, ‘maybe o fast-food 185~

taurant, andia stoplight’,
The . company's  -website,
www.wildeatsilver.com rélers.

' .1o the . Harshaw sife as

‘The

represen%cs—
fives told thelr. audience that

- the frucks that would. ransport
-all materidls to and from the .
mine  would - pass. directly -

- through - Palagonia, haveling:

McGreavy,

. Hairdshell Project.” Its overview’

describes  successiul  excava-
fions from this stte caried oul

- between 1896 and 1964, and

mentions “geoclogical mapping . -
and intermitfent drill programs |

7 from 1964 unfil. abéut. 1980,
 The overview states that Hard-

shall is estimated to contaln up

1o 42.7 milion ounces of siiver
. and 1.3 biliilon pounds of man- .
~gansse, plus an Inferred re-

socurce of 37.7 million ounces-of

siiver and 2.5 billion pounds ‘of-

manganase,”
Wildcat  Silver Corporaﬁons
website notes exploratory: drill-
ing done as recently as 2009
at The Hardshell Project,  lo- -
caled about 80 kilomefres

southeast of Tucson, Arizong, |

and about 13 kilomelres north
of the U.S, border with Mexico.
However, In response to o re-
cont - Inquiry from - Annle
Mineral = Resocurce
Geologist Karl Sandwell-Weiss ot
the U.S. Forestry Senvice in Tuc-
son stated that “as-of 2/2/10, we .
have no requests - for mineral

. operatfions-at Humboldt Canyon

or by Widecat Siver- Corp. at

their Hardshell-Project.” PRT will

continue to report on this story's -
developmenf in fukare arﬁcles '



